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MEETING NOTICE

THE REGULAR MEETING OF THE BOARD OF DIRECTORS OF THE

STOCKTON EAST WATER DISTRICT WILL BE HELD
AT 12:30 P.M., TUESDAY, JANUARY 30, 2024 AT THE

DISTRICT OFFICE, 6767 EAST MAIN STREET
STOCKTON, CALIFORNIA 95215

Assistance for the Disabled: If you are disabled in any way and need accommodation to participate in the meeting,

please contact Administrative Staff at (209) 948-0333 at least 48-hours
in advance for assistance so the necessary arrangements can be made.

FOR CONTINUED CONVENIENCE STOCKTON EAST WATER DISTRICT

BOARD MEETINGS WILL BE AVAILABLE BY TELECONFERENCE.

Please call (347) 566-2741/Passcode: 300 937 522#
to be connected to the Regular Board Meeting, to begin at 12:30 p.m.
Agendas and minutes are located on our website at www.sewd.net.

AGENDA

Pledge of Allegiance (Director Cortopassi) & Roll Call
Consent Calendar (None)
Public Comment (Non-Agenda Items)

Scheduled Presentations and Agenda Items
1. Minutes

a. Minutes 01/16/24 Regular Meeting

b. Minutes 01/23/24 Regular Meeting

2. Warrants — California Public Employees’ Retirement System

3. Warrants

Fund 68 — Municipal & Industrial Groundwater Fund
Fund 70 — Administration Fund

Fund 71 — Water Supply Fund

Fund 89 — Fish Passage Improvements Fund

Fund 91 — Vehicle Fund

Fund 94 — Municipal & Industrial Fund

Summary

Short Names/Acronym List

SEWD Vehicles & Heavy Equipment

SRR O a0 o

4. Statement of Consistency Pursuant to Execute Order N-7-22
and Findings of Fact Stockton East Water District Groundwater
Sustainability Agency Statement of Consistency Pursuant to
Executive Order N-7-22 — Well Permit Application for 26501
E. Flood Rd, Linden, CA 95236
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11
13
15
17
19
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27



Scheduled Presentations and Agenda Items — continued

5. Stockton East Water District — Approval of a PSA with SiteLogiQ,
Inc. for Facility Solution Project Feasibility and PG&E NEM 2
Interconnection Application Memo

6. Stockton East Water District — PSA — NLine Low Head
Hydropower Analysis Memo

7. Agricultural Lease Agreement for Remainder of North Site
Property Memo
a. Agricultural Lease Agreement Carna Farmington-Lagorio

Committee Reports
1. AgVenture San Joaquin County, 01/17/24

2. Electrical Power Alternatives Committee Meeting, 01/17/24

3. San Joaquin Farm Bureau Federation Monthly Water Committee
Meeting, 01/23/24

Report of the General Manager
1. Water Supply Report 01/23/24

2. Informational Items
a. Material Included, but Bound Separately from Agenda Packet:
1. ACWA Spring Conference & Expo Preliminary Agenda,
Sacramento, Ca, May 7 — May 9, 2024

2. California Reservoirs Get Boost From Recent Storms. Here’s

What Experts Say We Still Need, CBS News, 01/23/24

3. Atmospheric River Likely To Impact The West With Heavy

Precipitation, High Winds, and Possible Flooding, NOAA
Climate Prediction Center, 01/24/24

b. Eastern San Joaquin Groundwater Authority — Groundwater
Sustainability Agencies Cost Allocation

3. Report on General Manager Activities
a. ACWA State Legislative Committee Meeting, 01/19/24

b. Stockton East Water District Activities Update
4. Stockton East Water District Maintenance Update
Director Reports
1. 56™ Annual Mid-Pacific Water Users Conference,
01/23/24 - 01/26/24
Communications

1. United States Department of the Interior — New Process to Repay
Trinity Utilities District (PUD) Assessment Letter, 01/22/24

41

43

45

47

63

65

67

69

71

73



L Agenda Planning/Upcoming Events
1. Greater Stockton Chamber of Commerce Monthly Mixer — Verve IT,
5:15 p.m., 02/01/24

J. Closed Session
1. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED
LITIGATION Potential exposure to litigation — Government Code
Section 54956.9 — two cases

K. Adjournment

Certification of Posting

I hereby certify that on January 25, 2024 I posted a copy of the foregoing agenda in the
outside display case at the District Office, 6767 East Main Street, Stockton, California,
said time being at least 72 hours in advance of the meeting of the Board of Directors of
the Stockton East Water District (Government Code Section 54954.2).

Executed at Stockton, California on January 25, 2024.

WA

Priya Ram, Finance Director
Stockton East Water District

Any materials related to items on this agenda distributed to the Board of Directors of Stockton East Water District less than 72 hours
before the public meeting are available for public inspection at the District’s office located at the following address: 6767 East Main
Street, Stockton, CA 95215. Upon request, these materials may be available in an alternative format to persons with disabilities
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Agenda ltem: D-1a
Date: 01/30/24

THE REGULAR MEETING OF THE BOARD OF DIRECTORS
OF STOCKTON EAST WATER DISTRICT WAS HELD AT THE DISTRICT OFFICE
6767 EAST MAIN STREET, STOCKTON, CA
ON TUESDAY, JANUARY 16, 2024 AT 12:30 P.M.

. PLEDGE OF ALLEGIANCE AND ROLL CALL
President Atkins called the regular meeting to order at 12:30 p.m., and Director McGurk led the Pledge
of Allegiance.

Present at roll call at the District were Directors Atkins, Cortopassi, McGurk; Panizza and Sanguinetti.
Also present were Manager Hopkins, Assistant Manager Vega, Finance Director Ram, Administrative
Clerk Rodriguez and Consultant Barkett. Legal Counsel Zolezzi was present via teleconference.
Director Watkins joined the meeting at 12:52 p.m.

. CONSENT CALENDAR (None)
. PUBLIC COMMENT (None)

. SCHEDULED PRESENTATIONS AND AGENDA ITEMS
1. Minutes 01/09/24 — Regular Meeting

A motion was moved and seconded to approve the January 9, 2024 Regular Board Meeting Minutes,
as presented.

Roll Call:

Ayes: Atkins, Cortopassi, McGurk, Panizza, Sanguinetti

Nayes: None

Abstain: None

Absent:  Watkins

2. Warrants

Fund 70 — Administration Fund

Fund 71 — Water Supply Fund

Fund 91 — Vehicle Fund

Fund 94 — Municipal & Industrial Fund
Payroll

Summary

Short Names/Acronym List

SEWD Vehicles & Heavy Equipment

S@ e oo o

Director Sanguinetti inquired on the expense on page 7, line item 10 for Availability Professional
Staffing for Temporary labor for Finance and Admin week ending 12/01/23-12/24/23 in the amount
of $5,065.37. Finance Director Ram replied the District has two Admin Clerk staff, one in the
Operations Building and the other one in the Administration Building. Manager Hopkins notified
the Board the two temporary employees are filling budgeted, regular positions.

Director Cortopassi inquired on the expense on page 12, line 93 Holt of CA for Lower Farmington
prj (FEMA)-Rental Hex 320 cab/air excavator 11/16/23-12/14/23 in the amount of $12,666.44 and
line item 94 Holt of CA Lower Farmington Canal prj (FEMA)-Rental of Roller CP34 11/16/23-
12/14/23 in the amount of $6,090.44. Manager Hopkins replied the District recently had the
opportunity to start repairs on the Lower Farmington Canal and FEMA will hopefully cover the full
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Draft



2

cost of the material and equipment. Assistant Manager Vega reported the Lower Farmington Canal
project is estimated to be completed by mid-February. Discussion followed.

A motion was moved and seconded to approve the January 16, 2024 Warrants, as presented.
Roll Call:

Ayes: Atkins, Cortopassi, McGurk, Panizza, Sanguinetti

Nayes: None

Abstain: None

Absent:  Watkins

Statement of Consistency Pursuant to Executive Order N-7-22 and Finding of Fact Stockton East
Water District Groundwater Sustainability Agency Statement of Consistency Pursuant to Executive
Order N-7-22 — Well Permit Application for 26501 E. Flood Rd, Linden, CA 95236.

Manager Hopkins presented the Board with the Statement of Consistency Pursuant to Executive
Order N-7-22 and Finding of Fact Stockton East Water District Groundwater Sustainability Agency
Statement of Consistency Pursuant to Executive Order N-7-22 — Well Permit Application for 26501
E. Flood Rd, Linden, CA 95236. Manager Hopkins reported the District received the notice of a
well permit application from San Joaquin County Environmental Health Department for a new well
on 26501 E. Flood Rd which also has an existing irrigation well on the property. Director McGurk
left the Board room.

Director Panizza inquired if the existing well will be taken out of service. Manager Hopkins replied
it is not indicated in the application, Manager Hopkins inquired with San Joaquin County if the new
well is supplemental to the existing well and awaiting a response from the San Joaquin County.

Director Cortopassi inquired where the well is located and if it is being irrigated. Manager Hopkins
replied the well is located near the northeast corner of Flood and Escalon Bellota Rd.

Manager Hopkins clarified Stockton East Water District is only responsible in confirming whether
or not adding the well is consistent with the District’s groundwater sustainability plan and not the
information provided to San Joaquin County.

No action was taken. The Board directed staff to inquire with the applicant and San Joaquin County
Environmental Health Department and bring the item back to a future regular board meeting.
Discussion followed.

Director McGurk returned to the Board room.

Stockton East Water District — Authorization to Enter Into An Agreement With The USBR To

Perform An ATP Study For The New Melones Unit CVP Irrigation Water Rates Memo

a. Resolution No. 23-24-16 — Authorizing The General Manager To Enter Into A Reimbursable
Agreement With The United States Bureau of Reclamation To Perform An Ability-To-Pay
Study

Manager Hopkins presented the Board of with Resolution 23-24-16. Manager Hopkins reported this
item came before the Board to consider approval of Resolution 23-24-16 to authorize an agreement
with the United States Bureau of Reclamation (USBR) for an ability-to-pay study. Manager Hopkins
reported the WIIN prepayment is included as excess reserves of the District in the analysis however
it is offset by the CVP construction cost, which are also included in the analysis and balance each
other out. The data period currently available to the United States Bureau of Reclamation (USBR)

Board Meeting — 01/16/24
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is 2018-2022, the United States Bureau of Reclamation (USBR) does not expect to receive the 2023
crop information until December 2024.

Director McGurk suggested the Board should postpone the ability-to-pay study off for at least a year
to receive an accurate study. Discussion followed.

No action was taken. This item will be brought back in a future regular board meeting.

5. Resolution No. 23-24-17 — Authorizing To File A Grant Application With The United States Bureau
Of Reclamation For The WaterSMART Small Scale Water Efficiency Projects (Funding No.
R24AS00059) For Fiscal Year 2024 and Fiscal Year 2025
Manager Hopkins presented the Board with Resolution 23-24-17.-Manager Hopkins reported the
United States Bureau Of Reclamation (USBR) recently released a funding for the WaterSMART
Small-Scale Water Efficiency Project Program, the District has had success with the program in
prior fiscal years and staff is proposing to once again apply for funding through this program for the
District’s Water Supply Metering Project which the objective is to install flow meters on all surface
water diversions in the New Hogan system. Manager Hopkins reported the WaterSMART grant
fund and the budgeted amount the District has for fiscal year 2024-2025 budget will be sufficient to
finish the water supply metering program, staff has proposed to apply for $53,054.50 from the
WaterSMART program and the District will have an equal match.

A motion was moved and seconded to approve Resolution No. 23-24-17 — Authorizing To File A
Grant Application With The United States Bureau Of Reclamation For The WaterSMART Small
Scale Water Efficiency Projects (Funding No. R24AS00059) For Fiscal Year 2024 and Fiscal Year
2025, as presented.

Roll Call:

Ayes: Atkins, Cortopassi, McGurk, Panizza, Sanguinetti, Watkins

Nayes: None

Abstain: None

Absent:  None

E. COMMITTEE REPORTS
1. Eastern San Joaquin Groundwater Authority Board Meeting, 01/10/24

Director Panizza, Director Watkins and Manager Hopkins attended the Eastern San Joaquin
Groundwater Authority Board Meeting. Director Panizza reported the 2024 Calendar for Board and
Steering Committee was approved to take place every other month, Brandon Nakagawa presented
the Draft Well Mitigation Program and will be coming back to the steering committee for a further
review, Eastern San Joaquin Groundwater Authority increased revenues and expenditures by
$790,120.00 authorizing the use of $310,000.00 as revenues currently held in the Eastern San
Joaquin Groundwater Authority reserves. Director Panizza suggested adding the groundwater
sustainability agencies cost table from the Eastern San Joaquin Groundwater Authority agenda
packet to a future Board meeting as an exhibit to present to the Board. Manager Hopkins reported it
was clarified the proposed budget amendment which was approved will cover the full expected cost
of a five-year update even though the five-year update will continue through a portion of the GWA’s
next fiscal year and so the next fiscal year budget is anticipated to return to its consistent level.
Discussion followed.

2. Agriculture Operations Committee Meeting, 01/11/24
President Atkins, Director Watkins, Director Cortopassi, Director Sanguinetti and Manager Hopkins
attended the Agriculture Operations Committee meeting. Director Cortopassi reported Rule 176
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Securing Right-of-Way for District Interests was presented. Manager Hopkins reported proposed
rule 177 Establishing a Policy For On-Farm Recharge of Surface Water to incentives the use of flood
water on farm during wintertime for recharge and the rule proposed water volume incentive related
to groundwater use, the committee suggested staff revisit the incentives to increase the compensation
of the incentives being proposed. Director Sanguinetti reported rule 109 Water Rights Claims is
going to be updated and will be going back to a future Agriculture Operations Committee Meeting.
Discussion followed.

Electrical Power Alternatives Committee Meeting, 1/12/24

President Atkins, Vice President McGurk, Director Sanguinetti and Manger Hopkins attended the
Electrical Power Alternatives Committee meeting. President Atkins reported the District is
considering installing a hydroelectric facility which will be running day and night, and installing
more solar panels with batteries with the cost being approximately $22M. President Atkins also
reported the committee spoke about doing a hydrogen generator and natural gas power plant. Vice
President McGurk reported Rockwell could obtain some development money for a large-scale
prototype and the District might consider purchasing his prototype. Discussion followed.

F. REPORT OF GENERAL MANAGER

1.

3.

4

Water Supply Report as of 01/09/24
Manager Hopkins provided a handout of the Water Supply Report for information only that included
storage, release, and production data collected from various sources as of midnight last night.

There is 167,676 AF in storage at New Hogan Reservoir. Current releases are set at 150cfs. There
is 1,982,800 AF in storage at New Melones Reservoir. Current releases are set at 943 cfs. Current
release at Goodwin Dam to Stanislaus River is set at 1,002 cfs and release to all water users is set at
0 cfs. The district water treatment plant (WTP) is currently processing 38 mgd. North Stockton is
currently utilizing 13 mgd. South Stockton is currently utilizing 6 mgd. Cal Water is currently
utilizing 21 mgd. The City of Stockton WTP is currently processing 0 mgd.

Director Watkins inquired if there is an update on the City of Stockton. Assistant Manager Vega
replied, City of Stockton is planning on starting their plant possibly next week.

Information ltems:
Manager Hopkins noted items: F2a-1, F2a-2.

Report on General Manager Activities

a. Stockton East Water District — 2024 Strategic Priorities Memo
Manager Hopkins presented the Board with the 2024 Strategic Proprieties Memo. Manger
Hopkins reported on May 30, 2023 the Stockton East Water District approved the District’s first
Strategic Plan. The Strategic Plan redefined the District’s Mission, clarified the District’s vison
for the future, and established six strategic outcome areas. The six strategic areas were Resource
Management, Reliable Infrastructure, Human Resource Management, Water Supply, Regulatory
Engagement and Collaborative Partnerships. Manger Hopkins reported the top priorities he has
for the District which are successfully begin work on the Bellota Fish Passage and Screening
Improvement Project, continue to develop and implement District planning documents, secure
Water Supplies and Regulatory Engagement.

Director Cortopassi inquired if Manager Hopkins could reach out to Christopher Neudeck to
possibly conduct a preliminary study on where and how flood water could flow and how much
flood water could be retained in a South Gulch Reservoir.

Board Meeting — 01/16/24
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b. Stockton East Water District Activities Update

Manager Hopkins reported he received confirmation from Congressman Josh Harder’s office
about the 50% cost share on the Farmington conjunctive use study. Manger Hopkins reported it
is a federal law which requires 50/50 cost share on studies similar to this and Congressman Josh
Harder’s office is working with United States Army Corps of Engineers (USACE) to identify
different funding opportunities they might have access to and help offset some of the District’s
cost. Manager Hopkins also reported the District’s share on this study will be $2M to match the
United States Army Corps of Engineers (USACE) budget of $2M.

Manager Hopkins reported the District received an invitation for the retirement of Anders
Christensen, General Manger from Woodbridge Irrigation District. The event will take place at
Wine and Roses — Garden Ballroom in Lodi on February 8".and RSVPs are due by 1/19/24.

Manager Hopkins reported he has had on going conversations with the Urban Contractors about
a contract renewal, Manager Hopkins is trying to identify items the four parties believe work
well and do not work well in the contract and. evaluate some examples from other agencies
which have wholesale agreements. Manager Hopkins suggested creating a committee to come
up with an agreement amongst the Board members.

Manager Hopkins advised the Board of Directors he plans on taking January 19-23 off.

4. Stockton East Water District Engineering Update

Assistant Manager Vega presented the Board with an Engineering update. Assistant Manager Vega
reported the Sodium Hypo has been online for a few weeks with no issues, after the shutdown on
January 22" staff is planning to exhaust the gas chlorine and then begin abrasions to decommission
the gas system, the contractor plans to begin next week for the flume project, culverts were ordered
for the McGurk Low Water Crossing and are expected to be delivered next month, ASR well the
Bureau of Reclamation is reviewing the NEEPA documents to proceed with the project in the
upcoming fiscal year, the SWEEP Block Grant is getting ready to be kicked off application will be
accepted on February 1% Assistant Manager Vega also reported staff is investigating cost for fencing
and access through Radio Frequency Identification (RFID) cards.

Director McGurk inquired if outside people are still cutting into the fences. Manager Hopkins replied
the District has had issues of outside people cutting the locks. Discussion followed.

G. DIRECTOR REPORTS

H. COMMUNICATIONS

AGENDA PLANNING/UPCOMING EVENTS

1.

2.

AgVentures San Joaquin County, 9:00 a.m., 01/17/24

San Joaquin County Flood Control and Water Conservation District Advisory Water Commission
Meeting, 1:00 p.m., 01/17/24
*This meeting was cancelled*

ACWA State Legislative Committee Meeting, 10:00 a.m., 01/19/24

Stockton Area Water Suppliers Meeting (SAWS), 1:00 p.m., 01/19/24

Board Meeting — 01/16/24 5
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Manager Hopkins reported this meeting was cancelled.

J. REPORT OF THE COUNSEL
1. CONFERENCE WITH LEGAL COUNSEL: REAL PROPERTY GOVERNMENT CODE
SECTION 54956.9 — Property:
Water Rights
Agency Negotiator: Justin M. Hopkins
Negotiating Parties: Rock Creek Water District
Under Negotiation: Water Transfer

2. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED

LITIGATION Potential exposure to litigation — Government Code
Section 54956.9 — three cases

President Atkins adjourned the meeting to closed session at 2:00 p.m. The regular meeting
reconvened at 3:00 p.m., with no reportable action.

K. ADJOURNMENT
President Atkins adjourned the meeting at 3:01 p.m.

Respectfully submitted,
Justin M. Hopkins
Secretary of the Board

bra
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Agenda Item: D-1b
Date: 01/30/24

THE REGULAR MEETING OF THE BOARD OF DIRECTORS
OF STOCKTON EAST WATER DISTRICT WAS HELD AT THE DISTRICT OFFICE
6767 EAST MAIN STREET, STOCKTON, CA
ON TUESDAY, JANUARY 23, 2024 AT 12:30 P.M.

A. PLEDGE OF ALLEGIANCE AND ROLL CALL
President Atkins called the regular meeting to order at 12:30 p.m., and Director Sanguinetti led the
Pledge of Allegiance.
Present at roll call at the District were Directors Atkins, McGurk and Sanguinetti. Also present were
Assistant Manager Vega, Finance Director Ram, District Engineer Evensen, Administrative Clerk
Wood, and Consultant Barkett. Directors Cortopassi, Panizza, Watkins, General Manager Hopkins and
Legal Counsel Zolezzi were absent.
President Atkins reported there is no quorum of the Board of Directors.

K. ADJOURNMENT
President Atkins adjourned the meeting at 12:31 p.m,

Respectfully submitted,
Juan M. Vega
Secretary of the Board

hmw
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Agenda Item: D-3a

Date: 01/30/24
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Short Names/Acronym List

ACH
ACWA
Admin
Ads

Aluminum Chlorohydrate

Association of California Water Agencies
Administration

Advertisement

Acre Feet

Agriculture

Accounts Receivable

Alternative Work Program

California Environmental Quality Act
Charges

Construction Management

Certificate of Participation

California Special District Authority
Central San Joaquin Water Conservation District
Central Valley Project Water Association
California Water Services Company
Distribution Box
Dibromochloropropane

Direct Distance Telephone Service
Direct Line

Ethylene Dibromide

Education

Endangered Species Act

Federal Communications Commission
Financial Center Credit Union
Freedom of Information Act

Finished Water Pump Station
General Manager

Habitat Conservation Plan

Hewlett Packard

Heating, Ventilating Airconditioning
Long Distance

Lower Farmington Canal

Long Term 2 -Enhanced Surface Water Treatment Rule
Maintenance & Operations

Master Control Center
Methylisoborneol

Miscellaneous

Meeting

New Hogan

New Melones

Ammonia

New Melones Conveyance Facility
New Water Reservoir Project

Oxygen Breathing Apparatus

Poly Aluminum Chloride

Preventive Maintenance

Professional

Process Safety Management
Polyvinyl Chloride

Risk Management Plan

Supervisory Control And Data Acquisition
Self Contained Breathing Apparatus
Stockton East Water District

State Water Resources Control Board
Street

Water Treatment Operator Certificate Grade 5
Telephone

Trihalomethane

Task Order

Treatment Plant

Upper Farmington Canal
Uninterrupted Power Supply

Vernalis Adaptive Management Plan
Variable Frequency Drive

Water Management Plan

Water Quality Monitoring System
Water Supply

Water Supply Enhacement Project
Water Treatment Plant

Agenda Item: D-3h
Date: 01/30/24
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Vehicles

Unit 36 2004 Chevy Pickup 2500hd Silverado Pickup Truck
Unit 37-2004 Jeep Grand Cherokee Laredo Automobile
Unit 47 2008 Chevy Pickup Silverado 2500 4x4 Pickup Truck
Unit 49 2009 Ford Edge AWD - Ltd Automobile
Unit 55 2010 Ford F150 Pickup Pickup Truck
Unit 57 2011 Ford F150 Pickup Long Bed Pickup Truck
Unit 64 2015 Ford F250 S-Duty 4wd Pickup Truck
Unit 65 2015 Ford F250 S-Duty 4wd Pickup Truck
Unit 66 2015 Ford F250 S-Duty 4wd Pickup Truck
Unit 67 2015 Ford F250 S-Duty 4wd Pickup Truck
Unit 69 2015 Ford F150 4x4 Supercrew Pickup Pickup Truck
Unit 74 2019 Ford F250 S-Duty 4wd Pickup Truck
Unit 75 2019 Ford F250 S-Duty 4wd Pickup Truck
Unit 76 2020 Ford Escape Automobile
Unit 79 2022 Ford F150 Pickup Truck
Unit 80 2022 Ford F150 Pickup Truck
Unit 81 2022 Ram 1500 Pickup Truck
Unit 82 2023 Toyota Tacoma Pickup Truck
Unit 83 2023 Toyota Tacoma Pickup Truck
Unit 84 2023 Toyota Tacoma Pickup Truck
Unit 85 2023 Toyota Tacoma Pickup Truck
Unit 86 2023 Ford F-350 Pickup Truck
Unit 87 2023 Ford F-350 Pickup Truck
Unit 88 2024 Toyota Rav4 Automobile
Unit 89 2024 Toyota Rav4 Automobile
Unit 90 2024 Ford F-350 Pickup Truck
Light equipment

Genie GS 1930 Scissor Lift Lift

Unit 70 2016 Cat Forklift Forklift

Unit 58 2014 Polaris Ranger EV- Maintenance Utility Vehicle
Unit 59 2014 Polaris Ranger EV- Maintenance Utility Vehicle
Unit 60 2014 Polaris Ranger EV- Operations Utility Vehicle
Unit 61 2014 Polaris Ranger EV- Water Supply Utility Vehicle
Unit 62 2014 Polaris Ranger EV- Water Supply Utility Vehicle
Unit 63 2014 Polaris Ranger EV- Operations Utility Vehicle
Heavy equipment

Mower-walker Tractor

Unit 16 2003 Ford 450 -- diesel Heavy Truck
Unit 26 1990 International Dump Truck Heavy Truck
Unit 29 Caterpillar Backhoe Heavy Equip.
Unit 31 1998 Freightliner Boom Truck 15 ton Heavy Truck
Unit 38 John Deere 6420 Tractor Tractor

Unit 41 Case Tractor 570mxt Turbo Tractor

Unit 45 2008 Ford F650 Flatbed Truck (diesel) Heavy Truck
Unit 48 2008 Chevy Kodiak C4500 (diesel) Heavy Truck
Unit 52 Kubota Tractor Tractor

Unit 53 2011 Kenworth T300 Dump Truck (dsl) Heavy Truck
Unit 56 2010 Ford F450 Truck Heavy Truck
Unit 73 2018 Caterpillar Backhoe Heavy Equip.
Unit 77 2022 CAT Long Reach Excavator Heavy Equip.
Accessories

Dive Boat Accessory
Boat Trailer Trailer
Allis-Chalmers Disc Accessory
Pak Flail Mower (orange) Accessory
Alamo Articulate Mower Attachment Accessory
Landpride RCR2596 Rotary Mower Accessory
Unit 30 Big Tex Equipment Trailer /25,900gvwr Trailer

Unit 34 2000 Cartaway Tank Trailer /6000gvw Trailer

Unit 43 2007 Wells Cargo Trailer Model TW122 Trailer

Unit 44 1996 Genie Lift TZ-34/20 Knuckleboom Trailer

Unit 50 6 Diesel Pump Trailer

Unit 51 12 Diesel Pump Trailer

Unit 68 2015 Welding Trailer Trailer

Unit 71 2017 Utility Landscaping Trailer Trailer

Unit 72 2002 Utility Trailer Trailer

Unit 73 2002 Utility Trailer Trailer

Agenda ltem: D-3i
Date: 01/30/24
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Agenda ltem: D-4
Date: 01/30/24

STATEMENT OF CONSISTENCY
PURSUANT TO EXECUTIVE ORDER N-7-22
AND FINDINGS OF FACT
STOCKTON EAST WATER DISTRICT
GROUNDWATER SUSTAINABILITY AGENCY

WHEREAS, Stockton East Water District is the Groundwater Sustainability Agency for that
portion of the Eastern San Joaquin Groundwater Basin (Basin); and

WHEREAS, on December 17, 2019, Stockton East Water District Groundwater Sustainability
Agency (GSA) adopted the Eastern San Joaquin Groundwater Subbasin Groundwater
Sustainability Plan (GSP); and

WHEREAS, on March 29, 2022 Governor Newsom adopted Executive Order N-7-22, which
prohibits any county or other public agency from approving a permit for a “new groundwater well
or for alteration of an existing well”

without first obtaining written verification from a Groundwater Sustainability Agency
managing the basin or area of the basin where the well is proposed to be located that
groundwater extraction by the proposed well would not be inconsistent with any
sustainable groundwater management program established in any applicable Groundwater
Sustainability Plan adopted by that Groundwater Sustainability Agency and would not
decrease the likelihood of achieving a sustainability goal for the basin covered by such a
plan.

WHEREAS, the GSP provides in Section 1.1.2:

The sustainability goal description for the Eastern San Joaquin Subbasin is to maintain an
economically-viable groundwater resource for the beneficial use of the people of the
Eastern San Joaquin Subbasin by operating the Subbasin within its sustainable yield or by
modification of existing management to address future conditions. This goal will be
achieved through the implementation of a mix of supply and demand type projects
consistent with the GSP implementation plan (see Chapter 6: Projects and Management
Actions).

WHEREAS, the GSP provides in Section 3.1:

Groundwater levels in the Subbasin may continue to decline during the implementation
period. However, as projects are implemented and basin operations are modified,
sustainable groundwater management will be achieved, and levels will stabilize on a long-
term average basis. The Subbasin will be managed to prevent undesirable results
throughout the implementation period, despite the possible decline of groundwater
elevations. This sustainability goal is supported by locally-defined minimum thresholds
that will avoid undesirable results. Demonstration of stable groundwater levels on a long-
term average basis combined with the absence of undesirable results will ensure the

29



Subbasin is operating within its sustainable yield (see Section 2.3.6) and the sustainability
goal will be achieved.

WHEREAS the GSP provides in Section 6.1:

Achieving sustainability in the Subbasin requires implementation of projects and
management actions. The Eastern San Joaquin Subbasin will achieve sustainability by
implementing water supply projects that either replace (offset) or supplement (recharge)
groundwater to achieve the estimated pumping offset and/or recharge need of 78,000 acre-
feet per year (AF/year), identified as the sustainable yield estimate. . . Currently, no
pumping restrictions have been proposed for the Subbasin; however, Groundwater
Sustainability Agencies (GSAs) maintain the flexibility to implement such demand-side
management actions in the future if need is determined.

WHEREAS the GSP provides in Section 6.3:

Management actions are generally administrative, locally implemented actions that the
GSAs could take that affect groundwater sustainability. Management actions typically do
not require outside approvals, nor do they involve capital projects. No management actions
currently related to pumping activities or groundwater allocations have been proposed for
the Subbasin; however, GSAs maintain the flexibility to implement such demand-side
management actions in the future if need is determined.

WHEREAS the GSP provides in Section 7.5:

Each of the 16 GSAs are administered independently and involve meetings and oversight
of individual GSA projects and programs. . . . Other administrative actions may involve
tracking and evaluating GSP implementation and sustainability conditions as well as
assessing the benefit to the Subbasin.

WHEREAS, the GSP provides in Section 7.6:

SGMA requires that GSPs be evaluated regarding their progress towards meeting the
approved sustainability goals at least every 5 years and to provide a written assessment to
DWR. An evaluation must also be made whenever the GSP is amended.

WHEREAS the GSP provides in Section 7.1 that annual reports required by SGMA will
continually monitor movement towards sustainability and will:

30

.. .contain a description of current groundwater conditions for each sustainability indicator
and will include a discussion of overall Subbasin sustainability. Progress towards achieving
interim milestones and measurable objectives will be included, along with an evaluation of
groundwater quality and groundwater elevations (being used as direct or proxy measures
for several sustainability indicators) in relation to minimum thresholds.



.. . describe the current status of project and management action implementation since
the previous 5-year report.

WHEREAS, in Section 7.6 of the GSP it is clear that each 5-year report:

will include a reconsideration of GSP Elements. As additional monitoring data are
collected during GSP implementation, land uses and community characteristics change
over time, and GSP projects and management actions are implemented, it may become
necessary to revise the GSP. This section of the 5-year report will reconsider the basin
setting, management areas (if applicable), undesirable results, minimum thresholds, and
measurable objectives. If appropriate, the 5-year report will recommend revisions to the
GSP. Revisions would be informed by the outcomes of the monitoring networks, and
changes in the Subbasin, including but not limited to, changes to groundwater uses or
supplies and outcomes of project implementation.

WHEREAS in Section 7.6.7 of the GSP it is clear that each GSA may take enforcement or legal
actions to support sustainability.

WHEREAS, Section 7.6.8 of the GSP notes that “[a] description of amendments to the GSP will
be provided in the 5-year report, including adopted amendments, recommended amendments for
future updates, and amendments that are underway during development of the 5-year report”; and

WHEREAS, Section 10726.4(b) of the Water Code provides that GSAs are not authorized to issue
permits for the construction, modification, or abandonment of groundwater wells, except as
authorized by a county with authority to issue those permits; and

WHEREAS, Section 10726.8(b) of the Water Code provides that GSAs do not have the authority
make a binding determination of the water rights of any person or entity; and

WHEREAS, on January 9, 2024 the Stockton East GSA received from San Joaquin County a well
permit application for a well on 26501 E. Flood Rd in Linden, CA;

WHEREAS, this document constitutes written verification pursuant to Executive Order N-7-22;
WHEREAS, nothing in this Statement shall be read as interfering with the authority of San Joaquin

County to approve, disapprove, or condition any groundwater well permit project pursuant to its
permitting authority.



NOW, THEREFORE,

1. Be it resolved that based on the projects and management actions set forth in the GSP, the
continual monitoring and 5 years updates to the GSP, and Stockton East GSA’s
commitment to implementing all projects, management actions or pumping restrictions
required to achieve sustainability, the Board of Directors of the Stockton East Water
District Groundwater Sustainability Agency makes the following findings:

A. Groundwater extraction by the proposed well would not be inconsistent with any
sustainable groundwater management program established in the GSP; and

B. Groundwater extraction by the proposed well would not decrease the likelihood of
achieving a sustainability goal for the Basin.

2. Be it further resolved that all well owners within the GSA shall be aware that if projects
and management actions do not achieve the desired sustainability goals outlined in the
GSP, the GSA may be forced to implement demand-side management actions in the future
if need is determined, including, but not limited to, pumping restrictions.

PASSED AND ADOPTED at regular meeting of the Board of Directors of Stockton East
Water District on January 30, 2024 by the following vote:

Ayes:

Noes:

Absent:

Abstain:

DRAFT
Richard Atkins, President
Board of Directors
Stockton East Water District
ATTEST:

DRAFT

Justin M. Hopkins, Secretary
Board of Directors
Stockton East Water District
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Environmental Health Department

Jasjit Kang, REHS, Director
Muniappa Naidu, REHS, Assistant Director

PROGRAM COORDINATORS
Jeff Carruesco, REHS, RDI
Willy Ng, REHS

Steven Shih, REHS

Elena Manzo, REHS

Natalia Subbotnikova, REHS

January 9, 2024

MEMORANDUM
TO: Justin Hopkins, Stockton East Water District GSA
FROM: Steven Shih, Program Coordinator (209) 468-9850; sshih@sjgov.org

SUBJECT: GSA Verification Statement for Proposed Well at 26501 E. Flood Rd., Linden

State of California Executive Order N-7-22, effective on March 28, 2022, states that to protect
health, safety, and the environment during this drought emergency the County shall not approve
a permit for a new groundwater well or for alteration of an existing well within a basin subject to
the Sustainability Groundwater Management Act and classified as medium or high-priority without
first obtaining written verification from that basin’s Groundwater Sustainability Agency (GSA). The
GSA’s written verification must include a determination that the extraction would not be
(1) inconsistent with any sustainable groundwater management program established in any
applicable Groundwater Sustainability Plan (GSP) adopted by that GSA, and (2) would not
decrease the likelihood of achieving a sustainability goal for that basin covered by such a plan.

This written verification is not required for permits for wells that will provide less than two acre-
feet per year of groundwater for individual domestic users, or that will exclusively provide
groundwater to public water supply systems as defined in section 116275 of the Health and Safety
Code.

Pursuant to Executive Order N-7-22, we request that you complete the verification statement
below regarding this proposed well and return it by email to sshih@sjgov.org with the following
subject line: GSA Verification Statement.

1868 E. Hazelton Avenue | Stockton, California 95205 | T 209 468-3420 | F 209 464-0138 | www.sjgov.org/ehd
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Environmental Health Department

26501 E. Flood Rd., Linden

To: Steven Shih, Program Coordinator

San Joaquin County — Environmental Health Department

Proposed Well at 26501 E. Flood Rd., Linden

GSA:

1. Consistency with the GSP:

O The proposed well is consistent with the GSP applicable to the basin area managed by
the GSA named above.

O The proposed well is inconsistent with the GSP applicable to the basin area managed by
the GSA named above.

2. Impact on GSP Sustainability Goal(s):

O The proposed well will not decrease the likelihood of achieving a sustainability goal for the
basin area managed by the GSA named above.

O The proposed well will decrease the likelihood of achieving a sustainability goal for the
basin area managed by the GSA named above.

, DRAFT

Title:

; Date:

Enclosures: Well Permit Application
Well Permit Application Parcel Map
Drought Executive Order N-7-22

Department of Water Resources, Fact Sheet re Drought Executive Order N-7-22
(Action 9)

20f2
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v  Find address or place Q

PARCEL DETAILS
< 1Additional APN 09322003
New Well 40 acres Street Address 26501 E FLOOD RD LINDEN
Owner Name LAGORIO, BRETT & LORA
\. In Care Of
DBA Name
Mail Address 20001 E FLOOD RD LINDEN CA 9¢
Land Acres 160
Use Code 400
2,600 feet _
Year Built
Living SqFt
— Stories
|[Existing Well }—\ Bedrooms

Bathroom Whole

Bathroom Half

Fireplace

Garage

Pool/Spa

Land Value 499784

Improve Value 655163

LCA Contract 700120

LCA Acres 160

LCA Renewal 0

APN History 09-FM PT 093-220-01/PT TO 02/04.

DISTRICT DETAILS

City Limit

Sphere of Influence

Post Office LINDEN

Zip Code 95236
Supervisorial District 4

Elem School Dist Linden Unified
High School Dist Linden Unified
Fire District LINDEN-PETERS
Irrigation District SEWD
Reclamation District

Sewer District

Storm District

Water District

General Plan A/G
0.2mi
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Justin Hopkins
Callout
Existing Well

Justin Hopkins
Oval
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Callout
New Well

Justin Hopkins
Rectangle
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Line

Justin Hopkins
Line

Justin Hopkins
Line

Justin Hopkins
Text Box
2,600 feet

Justin Hopkins
Callout
Additional
40 acres


Agenda ltem: D-5
Date: 01/30/24

Memorandum

To: Board of Directors

From: Justin M. Hopkins — General Manager
Juan M. Vega — Assistant General Manager
Darrel Evensen — District Engineer

Date: January 23, 2024

Re: Approval of a PSA with SiteLogiQ, Inc. for Facility Solution Project Feasibility and
PG&E NEM 2 Interconnection Application.

Background
The Stockton East Water District’s (District) Board of Directors (Board) formed the

Electrical Power Alternatives ad-hoc Committee (Committee) to investigate the feasibility,
economic viability, and operational viability of several energy-generating options to offset
the District’'s water treatment plant’s rising electricity costs incurred via PG&E. The
committee met twice, on January 12 and January 17, 2024.

Summary
After staff presentations and Committee discussions, the Committee directed staff to

present two options to the full board. One of those options is the possibility of expansion
of the District’'s solar power production. With the widespread use of solar power, the
District has a matrix of options available to consider:

e Power generation only or power generation plus battery storage.

e Ground mounted or floating solar arrays.

e District owned project or power purchase agreement (PPA).

The first step in proceeding with any of these options is the completion of Facility Solution
Project Feasibility Study and related PG&E interconnection application (application). The
District is in the unfortunate situation of a looming deadline for PG&E’s Net Energy
Metering 2.0 Aggregate program (NEMZ2A). PG&E will not accept any NEM2A
applications after February 14, 2024. In order to submit an application prior to this
deadline, the District’s selected consultant must be engaged by February 1 to provide the
consultant sufficient time to prepare the NEM2A application.

District staff engaged several firms and worked together in investigation of potential solar
projects that could be advantageous to the District’'s energy portfolio. Of these firms,
SiteLogiQ expressed the availability and capability of meeting the required deadline for
application submission and provided a proposal for the required work in the amount of
$25,000.

Financial Impact

The work to submit the application was not budgeted for Fiscal Year (FY) 2023-2024.
The Account 10-5154-0 Professional Services — GMO had a balance for FY 23-24 of
$175,000, of which $101,813.67 have been spent to date leaving $73,186.33 unspent.
The proposed work for $25,000 plus a 15% contingency of $3,750 would leave
$44,436.33 in account 10-5154-0. Based on conservative preliminary cash flow
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estimates, savings realized with the investigated NEM2A projects range from ~$20M-
$50M.

Recommendations

District staff recommends the Board authorize the General Manager to approve a
Professional Services Agreement with SiteLogiQ a not to exceed cost of $25,000, plus a
15% contingency of $3,750, for a total of $28,750.
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Agenda ltem: D-6
Date: 01/30/24

Memorandum

To: Board of Directors
From: Justin M. Hopkins — General Manager
Juan M. Vega — Assistant General Manager
Darrel Evensen — District Engineer
Date: January 23, 2024
Re: PSA — NLine Energy Low Head Hydropower Analysis

Background
The Stockton East Water District’s (District) Board of Directors (Board) formed the

Electrical Power Alternatives ad-hoc Committee (Committee) to investigate the feasibility,
economic viability, and operational viability of several energy-generating options to offset
the District’'s water treatment plant’s rising electricity costs incurred via PG&E. The
committee met twice, on January 12 and January 17, 2024.

Summary
After staff presentations and Committee discussions, the Committee directed staff to

present two options to the full board. One of those options is the development of a Low
Head Hydropower Project (Project) which was investigated by staff and NLine Energy.
The project would install a 350kW crossflow style hydroelectric turbine at the terminus of
the Bellota Pipeline near the East Reservoir.

The project is estimated to generate 2,030,000 kWh of power annually, based on a flow
range of 25-65 cubic feet per second (CFS) and 80 feet of static head. The project cost
is estimated between $2,700,000 and $3,500,000, which would be partially offset by the
Federal Investment Tax Credit (ITC) and potential grant funding. Once operational, the
facility is projected to reduce PG&E E19 rate costs by $284,000 annually, plus demand
savings not currently accounted for.

The facility is estimated to require $10,000 annually for operation and maintenance costs,
with a major maintenance milestone occurring after 50 years of operation. Should the
District move forward with preliminary analysis, a financial proforma for the proposed
project would be developed. The preliminary analysis will cost $40,000, per the Nline
Energy proposal, and require three months to complete.

Financial Impact

The preliminary analysis for the Project was not budgeted for Fiscal Year (FY) 2023-2024.
The Account 10-5154-0 Professional Services — GMO had a balance for FY 23-24 of
$175,000, of which $101,813.67 have been spent to date leaving $73,186.33 unspent. A
separate board memo potentially allocated an additional $28,750 for another energy
project leaving $44,436.33 unspent. The proposed analysis would cost $40,000 plus a
10% contingency of $4,000 and would leave $436.33 in account 10-5154-0.
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Recommendations

District staff recommends the Board authorize the General Manager to approve a
Professional Services Agreement with NLine Energy for a not to exceed cost of $40,000,
plus a 10% contingency of $4,000, for a total of $44,000.
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Agenda Item: D-7
Date: 01/30/24

Memorandum

To: Board of Directors

From: Justin Hopkins — General Manager

Date: January 30, 2024

Re: Agricultural Lease Agreement for Remainder of North Site Property

Background

The Stockton East Water District (District) owns approximately 113 acres of undeveloped
property that is a portion of the North Site. To help offset costs for the North Site property
purchase, the District entered into Agricultural Lease agreements (Agreement), beginning
in 2015, to generate revenue until the property is fully developed into recharge facilities.

Summary
The current Agreement is expired, and the District must approve a new Agreement to

allow for continued use of the North Site property by the tenant. Staff updated the
Agreement through a review and feedback process with the current Lessee and legal
counsel. The update includes an automatic renewal clause, provided neither party initiates
the 90-days termination, which will prevent the need for future renewal Agreements. The
final draft of the Agreement is acceptable to the involved parties.

Financial Impact

The Agreement is estimated to generate approximately $40,000 of revenue per year. The
revenue will continue to offset the total annual loan payments of $239,865.40 for the North
Site property.

Recommendation

District staff recommends the Board of Directors approve the Agricultural Lease
agreement and authorize the General Manager to execute the Agreement on behalf of the
District.
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Agenda ltem: D-7a
Date: 01/30/24

2024 AGRICULTURAL LEASE

1. Parties. This 2024 Agricultural Lease ("Lease") is entered into this 30" day of
January, 2024 by and between STOCKTON EAST WATER DISTRICT ("Lessor" or
“Owner”), and CARNA FARMING, INC., A CALIFORNIA CORPORATION, ("Lessee").

2. Property. Lessor owns that real property, and upon and subject to the terms and
conditions of this Lease, Lessor hereby leases to Lessee and Lessee hereby leases from Lessor that
certain real property located at 6833 E. Main Street, Stockton, and 6700 East Copperopolis Road,
Stockton, in the County of San Joaquin, State of California, tog ther with all improvements located
thereon excepting the building structures, as more particulz lescribed in EXHIBIT A attached
hereto and made a part hereof consisting of 113 acres of fa 1d (the "Farm").

3. Term and Effective Date.

ry 1,2024 and ending
ease. On the first

ctive beginning on
rminated as. prov1ded in th

3.1 The term of this Lease shall be
on December 31, 2024 (“Term”), unless sooner

ends at midnight on the last day of t
this Lease.

3.2 At the expiration of the initial Term, this Agreement shall continue from year to
year under its then existing conditions unless and until a party hereto gives the other no less than
ninety (90) days written notice of termination prior to expiration of the initial Term or of the one
year extension then in effect. Upon such 90 days notice, this Agreement shall terminate on
December 31 of the year such notice is provided

operations of the Property during the Term cash rent in the amount of Four Hundred Dollars
($400.00) per acre cash rent for cash crops, and Two Hundred Dollars ($200.00) per acre cash rent

1d in two equal annual installments by January 31 and November
annual crop type with first installment and provide confirmation
of crop type with second i installment. All amounts above constituting “Rent.” Lessee shall pay all
Rent without setoff, deduction, counterclaim, or prior notice or demand. At the expiration of the
Term, property taxes, utilities and assessments shall be prorated between Lessor and Lessee.

5. Maintenance. Lessee shall maintain and repair, the Farm and all improvements and
structures on, approaches to, and appurtenances of the Farm and maintain them in as good order
and condition as reasonable use for agricultural purposes and wear permit, damage by the elements
and other causes and events beyond the control of Lessee excepted. No substitution, alteration of,
or addition to the Farm or to the improvements located thereon may be made without the express,
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prior written consent of Lessor, except as provided in Section 5 hereof concerning irrigation
equipment.Lessee shall preserve and protect all irrigation, drainage, or pumping items and
equipment and any and all appurtenances thereto situated on the Farm and shall properly lubricate,
service and care for same so as to prevent undue wear and tear on the items or equipment. Lessee
shall also be responsible, unless otherwise provided in this Lease, for all services, maintenance,
repairs to and replacement, if necessary, of the irrigation, drainage and pumping items and
equipment or appurtenances thereto, only up to the first Two Thousand and five hundred Dollars
($2,500.00) per repair, provided the necessary repairs are not caused by Lessee's or Lessee's
agents', employees' or contractors' negligence, in which case the entire cost of the repair shall be
the responsibility of Lessee. Lessee shall furnish, at its sole expense, any irrigation, drainage or
pumping items or equipment not included in the Farm as are necessary to the proper irrigation,
drainage and operation of the Farm. All those items or equipment shall become a part of the Farm,
with the exception of those items brought onto the Farm to temporarily replace a piece of
equipment which has been removed for repair. Lessee shall not remove any irrigation, drainage
or pumping items, equipment or appurtenances thereto from the Farm and shall return same to
Lessor in good working condition. When the Farm is used for dry land farming and where no
irrigation is in use or required, all irrigation requirements contained in this Lease shall be
automatically eliminated.

6. Water.

6.1 Source. Water necessary for the irrigation of crops to be grown on the Farm during
the Term shall be made available by Lessor. Water for irrigation of the Farm shall be supplied by
a surface water pump located on a pond owned by Lessor on Lessor’s adjacent property (“Surface
Water Pump”). Lessor hereby grants to Lessee a license to operate the Surface Water Pump on
Lessor’s property upon twenty-four (24) hours prior notice to Lessor.

6.2 Groundwater. Should Lessor determine that insufficient surface water is available
for Lessee’s demands under this Lease, it may substitute at any time groundwater supplies upon
prior notice to Lessee. Lessor and its Agents shall have the right, at its cost, to drill and install
groundwater wells on the Farm.

6.3 No Warranty. Lessor makes no warranty or agreement of any kind concerning the
quality of the water available to the Farm or whether drainage or irrigation of the Farm is feasible
or necessary, and Lessee shall in no way hold Lessor responsible for the quality of or excess of
water for any intended purposes. Lessee agrees that water or water rights related to the Farm shall
be preserved and used solely in connection with the operation of the Farm. Lessee shall not remove
any water from the Farm or otherwise dispose of any water, except in connection with the proper
drainage of the Farm, without the express prior written consent of Lessor. ‘

6.4 Water Supply Reductions. Although Lessor shall use all reasonable efforts to make
water available to Lessee for the purposes of irrigation under this Lease, the water supply available
to the Farm under this Lease may be reduced by Lessor for any of the following reasons: (i)
applicable federal and state laws now in existence and as modified from time to time, affecting
Lessor’s rights or obligations; (ii) failure of facilities; intervening acts, including litigation and
stream adjudication brought by third parties, or actions of any state or federal agency exercising
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jurisdiction or claiming an interest and/or right to reduce and/or modify operations and/or
quantities of water otherwise available to Lessor; and (iii) any action, legislation, ruling or
determination adverse to the Lessor affecting the Lease and beyond the reasonable control of the
Lessor. Lessor shall make a good faith effort to oppose such reductions, but Lessee agrees that
Lessor shall not be liable for reductions of water supply available under this Lease due to such
causes.

7. Condition of Farm. Lessee has inspected the Farm and is fully familiar with the
physical condition thereof, has received the same in good order and condition, and agrees that the
Farm complies in all respects with the requirements of this Lease. Lessor makes no representation
or warranty with respect to the condition of the Farm or it s or availability for any particular
use, and Lessor shall not be liable for any latent or patgf gct therein. Lessee shall not do or

requirement, which might impair
the value or usefulness of the Farm or any part théreo onstitutes a public or private
nuisance or waste. This Lease shall be subje isti hers, including but not
limited to easements, rights of way, water righ .leases and restrictions
on use of the Farm.

n the Farm shall be paid by Lessor.
y and water, rendered to and used in

8. Payment of Taxes and Utiliti
Utilities, including but not limited to
connection with the Farm shall be pai ~
the electricity for the Surface Water Pur SE vide meter readings to Lessor for
the purpose of allocati ( i
obligation to Lessee
pumping. All costs,
by Lessor shall be pa

er at the applicable rate established
ntain the Farm in the San Joaquin County and

shall be paid by Lessee. All payments by
w Lessee directly, or reimbursed to Lessor

s under this Lease. Upon a termination of Lessor's leasehold
Lessee shall agree to and accept Owner or its assignee as the
lessor for the balance rm remaining under this Lease, subject to all the terms and
conditions of this Lease, on condition that Owner shall perform all of Lessor's obligations under
this Lease from and after the date of termination of Lessor's leasehold interest in the Farm.

released of all du ‘
interest in the Farm 1

10. Operations and Good Farming and Husbandry Practices.

10.1. Use of the Farm. Lessee shall use due diligence and farming practices, consistent
with the highest-quality farming practices in the county where the Farm is located, in all aspects
pertaining to the growing, storing and marketing of the crops and in the general conduct of
operations and use of the Farm. Lessee shall operate and use the Farm for the sole purpose of
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conducting an agricultural operation under the terms and conditions provided in this Lease. Lessee
shall, in due and proper season, perform all work required and essential in a good and workmanlike
manner as will be conducive to the very best results to be had and obtained by a high-quality
system of husbandry and farming. If this Lease covers permanent crops, Lessee shall care for,
protect and maintain the crops in a good and workmanlike manner consistent with the highest-
quality farming practices in the county where the Farm is located.

10.2. Equipment, Tools, Seeds, and Labor. Lessee shall use and furnish, at its sole
expense, high-quality equipment, tools, seeds and labor proper or necessary to a top-quality
husbandry and farming operation on the Farm.

10.3. Pests, Diseases, Weeds and Erosion. Lessee shall use all diligence by the best
means known for the controlling and curing of pests and diseases which hinder and menace
growing crops, supply and use all required means to rid the Farm of same, and keep the Farm and
crops thereon free from all types of weeds. Lessee agrees to adopt low-input sustainable
agricultural practices with respect to the Farm when said practices can be implemented without
any adverse impact on the investment returns from the Farm. Lessee shall take reasonable care to
prevent soil erosion by strip-cropping and contouring, as well as by filling in or otherwise
controlling small washes or ditches that may form on the Farm. Lessee shall keep in good repair
all terraces, open ditches and inlets and outlets of tile drains and shall preserve all established
watercourses or ditches, including grass waterways, situated or lying on the Farm. Before
performing any drainage work, Lessee agrees to check with the county F.M.S. office in regard to
the wetland status of the area affected and obtain prior approval for the drainage work to be
performed. Lessee shall cut and remove or spray and destroy all noxious weeds before they revert
to seed and shall cut and spray all other weeds and grasses growing on the Farm, in the fields,
farmstead, roadsides, irrigation ditches and fence rows; and in all other respects, shall attend to the
care and maintenance of the Farm in a good and prudent manner. Lessee shall obtain any burning
permits necessary in compliance herewith. If the Farm contains any Highly Erodible Land (HEL)
as determined by the local F.M.S. office, Lessee agrees to farm the Farm in a manner as to comply
with the stated conservation plan.

10.4. Removal of Crop Residue. Lessee shall not, without the prior written consent of
Lessor, burn or otherwise remove cornstalks or other crop residue resulting from the conduct of
its farming and agricultural operations on the Farm; but shall, as soon as practicable, attend to the
spreading of all crop residue, manure, straw and the like upon those fields which have been
specified and agreed upon by Lessor.

11. Inspection. Lessor or Owner, or their authorized representatives or assignees, may
enter the Farm at any time for the purpose of inspecting same or for the purpose of doing any work
and taking any action thereon as may be necessary or appropriate for the purpose (but nothing
contained in this Lease shall create or imply any duty on the part of Lessor or Owner or their
assignees to make any inspection or do any work) and for the purpose of showing the Farm to
prospective purchasers. Entry for the purposes specified herein shall not constitute an eviction of
Lessee nor termination of this Lease. At all times, Lessor shall have access to the Farm and to all
reports, records, and information of the Lessee in respect thereto, for the purposes of inspecting,
determining, and ascertaining that all of the requirements of the Lease and the Exhibits hereto have
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been fulfilled; including, without limitation, the operation and maintenance procedures, and the
public liability insurance requirements. Lessee shall maintain accurate and complete records of its
operations on the Farm and make them available at any time for inspection and examination by
Lessor. Lessee agrees to provide information as requested by Lessor with regard to fertilizer used,
tillage practices, acreage reports, chemical usage, and crop yields in a timely manner.

12.  Legal Requirements. Lessee, at its expense, shall promptly and diligently comply
with all legal requirements pertaining to the operation of the Farm and the farming thereof.

zations. Lessee, at its expense,
1 all permits, licenses, franchises
may be required for the use and

12.1. Permits, Licenses, Franchises, and Other A
shall promptly and diligently procure, maintain and comply :
and other authorizations which are now or at any time h
operation of the Farm contemplated hereby. .

12.2. Compliance with Laws. ati , promptly and diligently
comply strictly and in all respects with any ang eral, state, and local laws
statutes, rules, regulations and ordinances, ord

now, or at any time hereafter, may -
thereof, including but not limited to
federal, state, and local common law.

12.3. Lesses ,
penalties and dama arise out of, or be 1mposed upon, the Farm
because of the failur i he provisions of this Section 12, and Lessee
hereby agre i ; r harmless for any damage, injury, or claim,

imposed o Section 12 by Lessee. The obligations of
Lessee ation of this Lease

13 nce. Lessee shall protect, indemnify and hold harmless
Lessor and lities, obllgatlons claims damages, penaltles causes

upon, incurred by
conducted by Lesse
comply with any of t this Lease. The obligations of Lessee under this section shall
survive any termination of this Lease. During the Term of this Lease, Lessee, at its sole cost, shall
maintain comprehensive 11ab111ty and property damage insurance on the premises in the amount of
One Million dollars ($1,000,000.00) combined single limit per occurrence. This insurance shall
include hired and non-owned auto coverage and shall name Lessor and Owner as additional
insured. This insurance will operate as primary insurance. The insurance policies shall name
Owner and Lessor (or their assignees) as additional insureds as their respective interests appear
and shall include an effective waiver by the carrier of all rights of subrogation against any named
insured of the insured's interest in the Farm or any income derived from the Farm and shall provide
that insurance proceeds shall be payable for the benefit of Owner and Lessor (or their assignees),
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and Lessee as their respective interests may appear. The insurance policies shall also provide that
any losses shall be payable, notwithstanding any act or failure to act or negligence of Owner,
Lessor, Lessee, or any other person, corporation or other business entity and that no cancellation,
reduction in amount or material change in coverage shall be made effective until at least thirty (30)
days after receipt by Lessor and Lessee of written notice thereof. All policies shall be executed
with carriers with A.M. Best rating of B+ or higher. Documentation of all coverages, including
additional insured certificates and endorsements, shall be provided to Lessor by Lessee. Lessee
also agrees to carry Workers Compensation Insurance and Employers Liability to the extent
required by law at all times during the Term of this Lease.

14.  Waste and Protection of the Farm. Lessee shall not commit or permit waste or strip,
shall supervise the Farm at all times, and shall exercise every best effort to prevent theft, vandalism
and other damage to the Farm.

15. No Claims Against Lessor, Etc. Nothing contained in this Lease shall constitute any
consent or request by Lessor, express or implied, for the performance of any labor or services; the
furnishing of any materials or other property in respect of the Farm or any part thereof; nor as
giving Lessee any right, power or authority to contract for or permit the performance of any labor
or services or the furnishing of any materials or other property in a fashion as would permit the
making of any claim against Lessor, it being understood and agreed that the relationship between
the parties hereunder shall consist solely as that of landlord and tenant (Lessor and Lessee); and in
no event and under no circumstances shall the relationship be considered or construed as an
agency, partnership, joint venture, or any similar relationship.

16.  Defaults, Termination, Repossession and Reletting. If any Event of Default, as
defined below, shall have occurred and be continuing, Lessor, whether or not the Term shall have

terminated pursuant to this Section 16, may enter upon and repossess the Farm or any part thereof
by summary proceeding, ejection or otherwise, and may remove Lessee and all other persons and
any and all property therefrom. Lessor shall be under no liability for or by reason of any entry,
repossession or removal. At any time or from time to time after the repossession of the Farm or
any part thereof, whether or not the Term shall have been terminated pursuant to this Section 16,
Lessor may (but shall be under no obligation to) relet the Farm or any part thereof for the account
of Lessee, in the name of Lessee or Lessor or otherwise, without notice to Lessee, for the Term
and on the conditions and for the uses as Lessor in its uncontrolled discretion, may determine and
may collect and receive the rents therefor. Lessor shall not be responsible or liable for any failure
to relet the Farm or any part thereof or for any failure to collect any rent due upon any reletting.
Lessee shall reimburse Lessor for all costs and expenses incurred by or on behalf of Lessor
(including, without limitation, attorneys' fees and expenses) occasioned by any default by Lessee
under this Lease. The following events ("Events of Default") constitute a default under this Lease:

16.1. Failure to Pay Rent. Lessee fails to pay any rent when and as same becomes due and
payable;

16.2. Failure to Comply with Other Terms of'this Lease. Lessee fails to perform or comply
with any of the other terms hereof, and the failure continues for more than ten (10) days after notice
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thereof from Lessor and Lessee has not within that period commenced with due diligence and
dispatch the curing of the default;

16.3. Insolvency. Lessee either:
16.3A. makes a general assignment for the benefit of creditors;
16.3B. admits in writing the inability to pay debts as they become due;

16.3C. files a petition in bankruptcy;

16.3D. is adjudicated a bankrupt or insolvi

rrangement, composition,
r future statute, law or

rganiz

16.3E. files a petition seeking an
ief under any pre;

readjustment, liquidation, dissolution or simil
regulation.

est, the material
eedings;

onably to
or insolvency pro

16.3F. files an answer admittin
allegations of a petition filed again

ointment of any trustee, receiver

1y reorganization, arrangement,

commencement of (
or similar relief under any present or future

composition, readjus
statute, law o

' ination notice to Lessee; and on the date specified in the notice,
ubject to the provisions of Section 17, the Term shall expire and
1 rights of Lessee under this Lease shall cease, unless, before the

terminate by limitation; a
specified date:

16.5A. all arrears of rent and all other sums payable by Lessee under this Lease together
with interest thereon at the rate specified in Section 33 and all costs and expenses, including,
without limitation, attorneys' fees and expenses, incurred by or on behalf of Lessor hereunder have
been paid by Lessee; and
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16.5B. all other defaults at the time existing under this Lease shall have been fully remedied
to the satisfaction of Lessor.

17. Survival of Lessee's Obligations; Damages. No expiration or termination of this
Lease or the Term pursuant to Section 16 or by operation of law, or otherwise, and no repossession
of the Farm or any part thereof pursuant to Section 16, or otherwise, shall relieve Lessee of its
liabilities and obligations hereunder, all of which shall survive the expiration, termination or
repossession. In the event of any expiration, termination or repossession, Lessee shall pay to
Lessor all rents and other sums required to be paid by Lessee up to the time of the expiration,
termination or repossession; and thereafter Lessee (until the end of what would have been the Term
in the absence of the expiration, termination or repossession and whether or not the Farm or any
part thereof shall have been relet) shall be liable to Lessor for and shall pay to Lessor as liquidated
and agreed current damages for Lessee's default all rent and other sums which would be payable
under this Lease by Lessee in the absence of the expiration, termination or repossession LESS all
net rents collected by Lessor from any reletting effected for the account of the Lessee pursuant to
Section 16, after deducting from the proceeds all of Lessor's expenses in connection with the
reletting (including, without limitation, all repossession costs, brokerage commissions, legal and
accounting expenses, attorney's fees and expenses, employees' expenses, promotional expenses,
and expenses of preparation for the reletting). Lessee shall pay current damages annually on the
rent payment dates applicable in the absence of the expiration, termination or repossession; and
Lessor shall be entitled to recover the same from Lessee on each applicable date.

18. Performance on Behalf of Lessee. In the event that Lessee shall fail to make any
payment or perform any act required hereunder to be made or performed by Lessee, then Lessor
may, but shall be under no obligation to, after notice to Lessee as may be reasonable under the
circumstances, make a payment or perform an act with the same effect as if made or performed by
Lessee. Entry by Lessor upon the Farm for the above purpose shall not waive or release Lessee
from any obligation or default hereunder. Lessee shall reimburse, with interest at the rate specified
in Section 33, Lessor for all sums so paid by Lessor and all costs and expenses incurred by Lessor
in connection with the performance of any act which Lessee fails to perform as required by this
Lease.

19. Quiet Enjoyment. Lessor covenants with Lessee that upon Lessee's entry onto the
Farm and Lessee's performance of each of the terms and conditions of this Lease, Lessee shall
have full freedom and use of the Farm in accordance with the terms hereof.

20. Remedies. Each right, power and remedy of Lessor provided in this Lease, or now or
hereafter existing at law or in equity or by statute or otherwise, shall be cumulative and concurrent
and shall be in addition to every other right, power or remedy provided for in this Lease, or now
or hereafter existing at law or in equity or by statute; and the exercise or beginning of the exercise
by Lessor of any one or more of the rights, powers, or remedies provided for in this Lease or now
or hereafter existing at law or in equity or by statute or otherwise shall not preclude the
simultaneous or later exercise by Lessor of any or all other rights, powers or remedies.

21.  Waiver. No failure by Lessor or Lessee to insist upon the strict performance of any
term hereof or to exercise any right, power or remedy consequent upon a default thereof, and no
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submission by Lessee or acceptance by Lessor of full or partial rent during the continuance of any
default, shall constitute a waiver of any default or any term. No waiver of any default shall affect
or alter this Lease which shall continue in full force and effect or affect the respective rights of
Lessor or Lessee with respect to any other then-existing or subsequent default.

22.  Notices. All notices, demands, consents, approvals and requests given by either party
to the other under this Agreement shall be in writing and shall be sent to the parties at the address
set forth below, or to the address as shall be supplied in writing by either party to the other. Notices
shall be either (I) personally delivered (including delivery by Federal Express or other courier
service) to the offices set forth herein, in which case they shallb  deemed delivered on the date of
first attempted delivery to said offices; (ii) sent by facsimil fectronic mail, in which case they
shall be deemed delivered on the date sent, if sent duri 1al business hours, or on the next
business day, if sent outside normal business hours, i s. sent by facsimile or electronic
transmission; (iii) sent by
d delivered on the date
ee, in which event they

shall be deemed delivered on the date of depos
manner other than as set forth in subsectlons (1)

tices are given.

addressees may be changed by givin e.in the manner provided for above:

To Lessor:

Phone: 209.887.2141
Email: lagoriobros@verizon.net

23.  Provisions Subject to Applicable Law/Severability. All rights, powers and remedies
provided herein may be exercised only to the extent that the exercise thereof does not violate any
applicable law and are intended to be limited to the extent necessary so that they will not render
this Lease invalid or unenforceable. If any term of this Lease shall be held to be invalid, illegal or
unenforceable, the validity of the other terms of this Lease shall in no way be affected thereby.
This Lease shall be governed by and construed according to the laws of the state where the Farm
is located.

24. Conveyance by Lessor. In case the original or any successor Lessor shall convey or
otherwise dispose of its interest in the Farm, it shall thereupon be released from all liabilities and
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obligations of Lessor under this Lease; and the liabilities and obligations shall be binding solely
on the then Lessor of the Farm.

25.  Lessor's Liens. A crop lien is hereby established for the benefit of Lessor for any
unpaid rentals. In connection therewith, Lessee agrees to execute a security agreement and
financing statement if same is required by Lessor. Lessor shall be entitled to and shall have a valid
claim and lien against Lessee to recover for all money advanced for employment of labor or
otherwise advanced to protect Lessor against any loss due to Lessee's failure to fulfill and perform
or carry out the conditions and agreements. No lien created by Lessee shall ever be or become
prior to Lessor's claim and lien. Lessor shall have a valid first lien on the share of crops of Lessee,
for the rent and for damages due Lessor under the terms and conditions of this Lease.

26. Minerals. All coal, oil, gas, minerals and mineral rights in, on or underneath the
surface of the Farm or any part thereof have been reserved to Owner or its assignee and are not
covered by this Lease. Owner or its assignee has the right to enter in and upon the surface of the
Farm to have, use and enjoy so much of the Farm as shall be required to prospect and explore for,
develop and produce from the Farm or any part thereof. In addition, Owner or its assignee may
use as much of the Farm as shall be required for roads, buildings, tanks, pipe lines, fixtures and
equipment in connection therewith and desired to be placed on the Farm, all of which shall be done
as a reserved right and without opposition or hindrance from the Lessee, as fully and completely
as if this Lease had not been made. At the time of the possession for the above purposes, if the
land has been prepared for crops, or if a crop is growing thereon, then Lessee shall be reimbursed
for any damages resulting to it from the loss of use of the Farm; and the rent shall be
proportionately reduced for any subsequent years remaining under the Term. If the Farm has not
been prepared for a crop, then it shall be subject to occupancy as reserved land under the direction
of Owner or its assignee for its use and occupancy and, in that event, Lessee shall make no claim
for damages against Lessor or Owner or their assignees, provided that the rent shall be
proportionately reduced.

27.  Conservation Damage or Destruction. Lessee, in the operation and use of the Farm
for the purposes set forth herein, shall not cause, consent to, or in any way or manner, allow any
act or practice to be perpetrated upon the Farm which would ultimately result in damage to or
destruction of a conservation practice.

28. Hazardous Materials.

28.1. Use of Hazardous Materials and Indemnification.

28.1A. Lessee covenants that it shall not cause or permit any Hazardous Material
to be generated, stored, used, treated, handled, processed, transferred, transported or disposed of
or otherwise released on the Farm by Lessee, its agents, employees, or contractors without the
prior written consent of Lessor. In no event shall Lessee allow or otherwise authorize discharge or
release of any Hazardous Materials to any sewer, storm water system, stream, or other
unauthorized point, on the Farm.

10
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28.1B. If Lessee breaches the obligations stated in Section 28.1.A, or if
contamination of the Farm by Hazardous Material occurs as a result of the action or inaction of
Lessee, its agents, employees, or contractors, then Lessee shall indemnify, defend, and hold Lessor
and Owner and their assignees harmless from any and all claims, judgments, damages, penalties,
fines, costs, liabilities or losses (including, without limitation, damages and expenses suffered or
incurred by Lessor or Owner, as the owner of the Farm, by virtue of any assertion of Federal or
State lien or claim brought or filed against Lessor and/or Owner or their assignees or the Farm,
diminution in value of the Farm, damage arising from any adverse impact on marketing of the
Farm, and sums paid in settlement of claims, attorneys' fees, consultant fees and expert fees) which
arise during or after the Term as a result of the contaminatio

28.1C. The indemnification of Owner 4 sor and their assignees by Lessee,
or any clean-up or remediation work required b
because of Hazardous Material(s) present in thy
event of any contamination of the Farm or
material(s) on the Farm, Lessee shall promptly ¢
applicable laws, and shall promptly take all act
applicable environmental laws, at i
condition existing prior to the preseng
receive certification from the appropriate.s |
affected property, has been cleaned up ~ i ncy. The foregoing indemnity
shall survive the expirati i '

cessary to returﬁ
aterial(s) on the Farm. Lessee shall

solutely liable for all losses and
a551gnees as a result of any breach of, or the
ental representation, warranty, covenant,

damages sustained by
failure by Lessee to p

ous or toxic substance, material or waste, including, but not
limited to, any substanc ~, or other material of any nature whatsoever which is or becomes
listed, regulated or addressed pursuant to the Comprehensive Environmental Response,
Compensation and Liability Act, 42 U.S.C. Section 9601, et seq. ("CERCLA"); the Hazardous
Materials Transportation Act, 49 U.S.C. Section 1801 et seq.; the Resource Conservation and
Recovery Act, 42 U.S.C. Section 6901 et seq. ("RCRA"); the Toxic Substances Control Act, 15
U.S.C. Sections 2601 et seq.; the Clean Water Act, 33 U.S.C. Section 1251 et seq., all as amended;
or any other federal, state or local statute, law, ordinance, resolution, code, rule, regulation, order
or decree regulating, relating to, or imposing liability or standards of conduct concerning, any
hazardous, toxic or dangerous waste, substance or material, as now or at any time hereafter in
effect;

-
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28.2B. any substance, product, waste or other material of any nature whatsoever
which may give rise to liability under any of the above statutes or under any statutory or common
law theory based on negligence, trespass, intentional tort, nuisance, equitable indemnity, or strict
liability or under any reported decisions of a state or federal court.

28.3. Disclosure. At the commencement of this Lease and annually thereafter, Lessee
covenants to disclose to Lessor the names and amounts of all Hazardous Materials, or any
combination thereof, which are or will be generated, stored, used or disposed of on the Farm.
Lessee shall promptly provide Owner and Lessor with all notices and other communications
received from any federal, state, and local department and/or agency which enforces and
administers environmental laws.

28.4. Inspection. Owner, Lessor and their agents and assignees shall have the right, but
not the duty, to inspect the Farm at any time to determine whether Lessee is complying with the
terms of this Section 28. If Owner or Lessor or their agents or assignees determine that Lessee is
not in compliance with this Section 28, Owner and Lessor and their agents and assignees may
immediately enter the Farm to remedy, at Lessee's sole expense, any contamination of Hazardous
Material(s) caused by Lessee's failure to comply with applicable laws and to take any and all other
actions Owner or Lessor deems necessary to cure the failure of compliance, notwithstanding any
other provision of this Lease. Lessee shall immediately reimburse Lessor or Owner or their
assignees for any amounts paid by them together with interest thereon at the maximum rate allowed
by applicable state law from the date of the payment. Entry by Owner or Lessor or their assignees
upon the Farm for the above purpose shall not waive or release Lessee from any obligations or
default hereunder.

28.5. Default. Any default under this Section 29 shall be an Event of Default enabling
Lessor to exercise any of the remedies set forth in this Lease. The terms of this Section 29 shall
survive the termination of this Lease.

29. Lessor's Right of Termination. Notwithstanding the foregoing, Lessor may terminate
this Lease at any time, and from time to time, as to all or any part of the leased Farm by sending
or giving to Lessee thirty (30) days prior written notice of its election to do so; provided that Lessor
shall pay Lessee for fertilizing, soil preparation, planting, weed-spraying, and cultivation at the
average custom rate as published by the nearest State University or the county extension office of
the county where the Farm is located, whichever is the most recent. In addition, Lessee shall be
reimbursed for Lessee's direct costs, such as seed, fertilizer, and chemicals, but not for gasoline or
lubricants. Lessee shall be paid a fair and reasonable compensation for growing crops. In the event
of a sale by Owner of the Farm during the Term and the desire by the purchaser thereof for
immediate possession of the Farm, Lessee hereby agrees to surrender possession and terminate the
Lease within thirty (30) days of notice from Lessor to Lessee of the sale, upon payment to Lessee
of the amounts specified above. If Lessee and Lessor (or Owner's purchaser in the event of a sale
of the Farm) cannot agree as to the amount of compensation, then the compensation for growing
crops shall be determined by three (3) disinterested appraisers experienced in agricultural and
husbandry operations and properties, one of whom shall be appointed by Lessee, one appointed by
Lessor (or the Purchaser of the Farm if a sale is involved), and one selected by both Lessee and
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Lessor (or by both Lessee and the Purchaser if a sale is involved). In the event the appraisers
cannot agree upon compensation to Lessee, Owner shall determine the compensation; and same
shall be binding upon Lessee. Lessor reserves to itself, its agents, employees, or assigns the right,
after the end of the thirty (30) day notice period, to sow (after severance of crops), to seed, or to
apply fertilizers and to do other field work.

30. Next Year's Crop. Before Lessee prepares seedbed, fertilizes or plants crops to be
harvested in the next year, Lessee and Lessor must sign a new lease for the next crop year. Any
default, as defined in Section 16 of this Lease, for the remammg Term shall, in Lessor's sole
discretion, render the new lease signed for the next year null an

ination of this Lease, Lessee shall
condition, ordinary wear and
1l restore any damage to the

31.  End of Lease Term. Upon expiration or othg

Farm caused by the removal of Lessee's equi
Lessor's prior written consent.

32.  Interest. All past due rent and all othe
accrue interest of ten percent (10%)pe

as applicable.

33. Miscellaneous.

performance, and enforcen ‘of this Lease.

33.5 Attorney's Fees. In the event any action is filed to interpret, enforce or recover
damages f or the breach of this Lease, the prevailing party shall be entitled to recover, as an element
of its cost of suit and not as damages, reasonable attorney's fees and costs from the party not
prevailing.

33.6 Binding on Heirs. This Lease, and its terms, is expressly intended to and shall
inure to the benefit of and be binding upon the Parties, their respective heirs, personal
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representatives, permitted assigns, subsequent purchasers of the Property and other successors-in-
interest.

33.7 Time is of the Essence. Time is of the essence of this Lease and each and every
provision hereof.

33.8 No Partnership. The Parties agree that nothing contained in this Lease shall be
deemed or construed as creating a partnership or joint venture between the Parties or between the
Parties and any other party.

33.9 Recording. Neither this lease nor a memorandum of this Lease shall be
recorded.
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IN WITNESS WHEREOF, the parties hereto, on the date first-above written, have caused this

Lease to be executed in duplicate.

STOCKTON EAST WATER DISTRICT

By: Draft

Justin Hopkins, General Manager

CARNA FARMING, INC., a California Corporation

By: Draft

Brett Lagorio, President
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EXHIBIT A

Legal Description

That certain real property situated in the County of San Joaquin, State of California, described as
follows:

PARCEL ONE:

The Southeast ¥4 of Section 65 and the Southwest ¥4 of Section 75, of C. M. WEBER GRANT,
lying West of Security Tract.

EXCEPT: (a) portion conveyed to Raymond S. Miller and Ardelle Wright Miller, his wife, by
Deed recorded October 18, 1935, in Vol. 511 of Official Records, Page 270 and (b) portion
conveyed to the Stockton-East Water District, by Corporation Grant Deed dated September 25,
1978, recorded September 29, 1978, in Book 4455, Page 199, Document No. 69170, Official
Records.

PARCEL TWO:

Lots 6 to 9 inclusive as shown upon Map entitled SECURITY TRACT filed for record March 3,
1914 in Vol. 8 of Maps and Plats, Page 15, San Joaquin County Records.
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Agenda ltem: E-1
Date: 01/30/24

2029 2024%

Manteca (Manteca, Ripon, Escalon, & Tracy Unified)  Thurs., November 2, 2023
Stockton (Stockton & Lincoln Unified) « Wed., January 17, 2024
Lodi (Linden, Lodi, New Hope, Oak View & Stockton Unified) « Thurs., Feb. 29, 2024

Tracy (Lammersville, Jefferson, Banta & New Jerusalem Unified) « Wed., April 10, 2024
Trips will run approx 9-1 p.m.

San Joaquin County third graders will attend a free, educational
field trip to learn about agriculture in San Joaquin County and the
benefits of making healthy eating choices.

We are in need of

60+ plant, animal, machinery and other agricultural displays
and 400 volunteers to accomodate 4,000 students

BONUS** Three LIVE, virtual farm trips will be offered to students. You are welcome to view these as
well. Please let me know if you'd like to host a virtual farm trip. Examples can be found here.

Aglenture Partners [For waere informeation
SJC Board of Supervisors Krista McCoon
SJC Agricultural Commissioner’s Office SJC AgVenture Coordinator
SJC Office of Education « SJC Farm Bureau
SJC California Women for Agriculture sjcagventure@yahoo.com
SJC Fairgrounds - Manteca Unified School District (209) 402-5734

Lodi Grape Festival Grounds
University of California Cooperative Extension www.sjcagventure.corrgg,


https://www.facebook.com/sjcagventure
https://www.sjcagventure.com/fieldtrips
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Weekly Water Report

New Hogan (NHG) TOC
Storage:
Net Storage Change:
Inflow:
Release:

New Melones (NML) Allocation
Storage:
Net Storage change:
Inflow:
Release:
Source: CDEC Daily Reports

Goodwin Diversion (GDW)
Inflow (Tulloch Dam):

Release to Stanislaus River (S-98):

Release to OID (JT Main):
Release to SSJID (SO Main):
Release to SEWD:

Total Release

Source: Tri-Dam Operations Daily Report

Farmington Dam (FRM)

Diverted to SEWD:
Diverted to CSJWCD:

Surface Water Used

Irrigators on New Hogan:
Irrigators on New Melones:
Out-Of-District Irrigators:
DJWWTP Production:

North Stockton:

South Stockton:

Cal Water:

City of Stockton DWSP Production:

District Ground Water Extraction

74-01

74-02

North

South

Extraction Well # 1

Total Well Water Extraction
Total Ground Water Production

Note: **The data reported here is available as of 01/21/24
*The data reported here is available as of 01/22/24
All other flow data reported here is preliminary, as of 9:00 a.m. on 01/23/24

As of:

Jan 23, 2024
164,336
170,721*

+3,045
1,211*
151*

75,000
1,987,204*
+4,404
1,006**
711%*

1,076
1,020

1,020

o o

OO O OO0 OoOOo

OO OO0 o Oo

Agenda Item: F-1
Date: 01/30/24

As of:
Jan 30, 2024

AF
AF
AF
CFS
CFS

AF
AF
AF
CFS
CFS

CFS

CFS
CFS
CFS
CFS
CFS

CFS
CFS

MGD
MGD
MGD
MGD
MGD

GPM
GPM
GPM
GPM
GPM
GPM
MGD

65



66

THIS PAGE
INTENTIONALLY
LEFT BLANK



Agenda ltem: F-2b
Date: 01/30/24
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Agenda ltem: F-3a
Date: 01/30/24
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Agenda Iltem: G-1
Date: 01/30/24
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Agenda ltem: H-1
Date: 01/30/24

United States Department of the Interior

BUREAU OF RECLAMATION
2800 Cottage Way
Sacramento, CA 95825-1898

IN REPLY REFER T(): R EQE!VEi}

gg;.}z._;;oo JAN 22 2024

STGCKTON EAST WATER DISTRICT
Administration

To: All Central Valley Project Water Contractors
Subject: New Process to Repay Trinity Public Utilities District (PUD) Assessment
Dear Water Contractor:

Beginning in March 2007, Reclamation had a process where collections for the Trinity Public
Utility District (PUD) Assessment were made by water users based on an assessment per acre-
foot of water delivered. This assessment was collected from CVP project contractors as a
separate charge. The accounting for this process was burdensome for both Reclamation and the
water users.

Starting with 2024 water rates, Reclamation is taking a different approach which significantly
streamlines the recovery of the Trinity PUD Assessment and the remittance to Trinity PUD. We
are beginning a pilot program with Delano-Earlimart Irrigation District to pay the annual amount
in a lump sum to Reclamation each year and have a corresponding amount credited to them
through the O&M rates and Water Contractor Accountings of the same year. The Trinity PUD
rate will be collected from all CVP project contractors through the O&M water marketing cost
pool. Please do not remit Trinity PUD surcharge after March 1st, 2024.

Delano-Earlimart Irrigation District will receive a credit against their obligation of O&M in
exchange for their lump sum payment to cover the Trinity PUD Assessment and an offset will be
required for all other water users to pay. The amount added to O&M will be assessed based on
delivered water. This will increase the Water Marketing rate by approximately 15 cents an acre-
foot beginning with the 2024 Water Rates.

If there are any questions, please contact Robert Ward at 916-978-5359 or rward@usbr.gov.
Sincerely,

SAB I R Rﬁmé signed by SABIR

Date: 2024.01.17
AH MAD 11:47:42 -08'00'

Sabir Ahmad
Financial Manager

INTERIOR REGION 10 ¢ CALIFORNIA-GREAT BASIN

CALIFORNIA", NEVADA", OREGON*
* PARTIAL
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